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In August 1922 Great Britain announced, in a note addressed
by the Earl of Balfour to all the interested parties, that while
she was in favour of cancelling all the debts and was prepared
if this were done to forgo her share of Reparations, if such an
arrangement could not be made she would not ask more from
her debtors than was necessary to pay her creditor. There was
no response to this offer, and in December 1922 the British debt
was funded on the basis of 3 per cent, interest until 1932 and
3^ per cent, until 1983, annuities of about $160 million and
$183 million being payable over the two periods.

Reparations

The story of Reparations begins with the Treaty of Versailles,
under which it was agreed that Germany must pay for all
damage done during the War to life and property of the civil
populations of the Allied Countries. A Reparations Commis-
sion was appointed to assess the damage, and it fixed the figure
in April 1921, after various other much higher demands had
been put forward by the Allied Governments, at 132,000 million
gold marks. In 1920, at a conference at Spa, the Allies had
agreed upon the proportions in which the receipts should be
shared, and when the Reparations Commission's total was
announced a somewhat peremptory demand was made for the
payment in September 1921 of i ,000 million gold marks.

Germany made this payment by raising short-term loans
abroad, and the first efforts to repay these were followed by
the collapse of the mark in 1922 and 1923, during which no
payments were made and a French army occupied the Ruhr
area. When the mark had been stabilized, late in 1923, the
Reparations Commission appointed an expert committee under
the chairmanship of General Dawes, to consider measures for
balancing Germany's budget and for the payment of Repara-
tions. The committee reported in April 1924, and recommended
that Germany should be asked to pay, in the next five years,
annuities commencing at 1,000 million gold marks and rising
to 2,500 millions. From 1929 onwards annuities were to con-
tinue at the latter figure but were to be supplemented by